NOTES

1
Accounting Policies
The quarterly financial statements are prepared using the same accounting policies and methods of computation with the audited financial statements for the year ended 30 June 2001. The financial statements also comply with the MASB Standards that are applicable for the current financial year.

The Company recognises revenue / income on cash basis as opposed to accrual or written basis. Therefore, the accounts of PT Asuransi Takaful Umum (ATU), one of the subsidiary companies of PT Syarikat Takaful Indonesia (STI), which was acquired during the third quarter of the previous financial year which recognises revenue / income on accrual or written basis were adjusted accordingly.

 2
Exceptional Items

There were no exceptional items for the financial quarter under review.

3 Extraordinary Items

There were no extraordinary items for the financial quarter under review.

 4
Taxation

There were no deferred taxation during the financial quarter under review. The taxation for the financial quarter under review is RM0.479 million including an adjustment for under provision in respect of prior year totalling RM0.092 million whilst RM0.613 million is in respect of zakat. The effective rate of taxation is lower than the statutory tax rate because certain incomes of the Company are assessable at a lower rate in accordance with the Income Tax Act 1967.

 5
Profit on Sale of Investment and/or Properties

The profit arising from sale of investment for the financial quarter under review is RM9.273 million.

 6
Purchase or Disposal of Quoted Securities

The disclosure is exempted by the Exchange since the principal activity of Takaful Malaysia is family and general takaful businesses (Islamic Insurance).

 7
Changes in Composition of the Company / Group

There were no changes in the composition of the Company / Group during the financial quarter under review.

8
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this announcement.

 9
Issuance and Repayment of Debt and Equity Securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial quarter under review.

10
Group Borrowings and Debt Securities

There were no Group borrowings and debt securities as at 31 December 2001.

11
Contingent Liabilities

There were no contingent liabilities as at the date of this announcement other than those liabilities arising from contract of takaful (Islamic Insurance).

12
Off Balance Sheet Financial Instruments

There were no financial instrument contract with off balance sheet risk as at the date of this announcement.

13
Material Litigation


There were no material litigation pending as at the date of this announcement.

14
Segmental Reporting

           Profit/(Loss) before Zakat        Gross Assets
  

          Revenue

           and Taxation 
              Employed

      
Cumulative Quarter
     Cumulative Quarter
     Cumulative Quarter

31.12.01     31.12.00
31.12.01
 31.12.00    31.12.01    31.12.00


            (RM’000)     (RM’000)
(RM’000)      
(RM’000)    (RM’000)  (RM’000)

 Within


    Malaysia
  32,388         22,167
      5,715              3,413      1,397,302    842,831
    



 Outside


     Malaysia
    5,740 
  -
       (395)
    (232)          42,791        2,468  




-------------------------------------------------------------------------------------------------




  38,128         22,167
      5,320 
  3,181       1,440,093   845,299





=======================================================

15
Material Changes in the Quarterly Results Compared to the Results of the Preceding Financial Quarter


The Group recorded a profit before taxation and minority interest for the financial quarter under review of RM3.392 million which is 75.9% higher compared with the profit of RM1.928 million recorded in the preceding financial quarter mainly due to the increase in revenue and investment income.

16
Review of the Performance


For the financial quarter under review, the Group recorded an increase in turnover of 86.0% to RM19.848 million compared with the preceding year corresponding financial quarter of RM10.672 million mainly due to the overall improvement in the actual total gross takaful contribution collected under both the General Takaful Business and Family Takaful Business. The increase in turnover is also attributable to the consolidation of turnover of STI, ATU and PT Asuransi Takaful Keluarga (ATK) during the financial quarter under review.


Consequently, the Group also recorded an increase in profit before taxation and minority interest of 156.0% from RM1.325 million recorded in the preceding year corresponding financial quarter to RM3.392 million.

17
Material Events

There were no material events subsequent to the end of the  second quarter as at the date of this announcement.
18
Seasonal or Cyclical Factors

The Group’s operations are not materially affected by seasonal or cyclical factors.

19
Current Year Prospects


Barring any unforeseen circumstances, the Board expects the Group to further improve its performance for the current financial year.

20
Variance from Profit Forecast and Shortfall in Profit Guarantee


This note is not applicable since the Group neither made any profit forecast nor issued any profit guarantee.

21
Dividends

No interim dividend has been declared for the financial quarter under review.


By Order of the Board


MOHAMAD ASRI BIN HAJI YUSOFF


Company Secretary


Kuala Lumpur, 28 February 2002
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